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Sismondi

But even amongst these latter we must distinguish between
those who merely expressed grave dissatisfaction with the
existing condition of things and with a mere policy of non-
interference, and those who hoped for and worked for the
complete socialization of the means of production. The spread
of the factory system, with the serious evils which attended it
in the early days, gave rise to a whole body of criticism of capita-
lism which could never have arisen so long as industry remained
upon a small scale and the personal relationship between
employer and workman continued. The conditions which in
England inspired the views and propaganda of Robert Owen
gave birth on the Continent to those of Sismondi. He was a
close student of Adam Smith and the classical school, and
accepted much of their doctrine. But he had first-hand experi-
ence in Italy, Switzerland, and France during the severe de-
pression which followed the Napoleonic wars, and he became
thoroughly dissatisfied with the method of classical economics
in that it did not set out with the express object of finding cures
for economic ills, being content merely to build up a body of
abstract theory. He criticized particularly the deductive method
of Ricardo, contrasting it with Adam Smith's persistent appeal
to history and the facts of industry in all parts of the world.
In this respect Sismondi may be regarded as the forerunner of
the German historical school of economists, Roscher, Hilde-
brand, and Knies, who were disposed to deny the existence of
general principles in economic matters.

Sismondi directed his attention especially to the question of
commercial crises. He attempted to prove, in opposition to the
doctrine of the classical school, that general over-production
was possible, arguing that if the production of any one year
exceeded the income of the previous year a surplus must remain
unsold. He actually debated the matter orally with Ricardo
at Geneva, and the latter seems to have had the better of the
argument to some extent, for Sismondi modified his view
slightly.